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For handling the complexity of all those payments, it is 

advisable to open a German bank account. Opening an 

account in a German bank is recommended to do during 

a visit to Germany and we can assist with this. 

What are the tax implications during the 
rental period?

We are not tax advisors and in any single instance the 

tax issues should be studied and explored carefully with a 

specialist. As an individual you are required to pay tax on 

the rental income. The amount of tax depends on a sliding 

scale which starts around 25% and goes up to 42%, to 

which the so-called „Soli“ of 5.5% has to be added. “Soli” 

is an extra tax based on the tax you pay, which is meant 

for the rebuilding of the eastern part of Germany. Depre-

ciation, interest and advertising or management expenses 

can be deducted. Depreciation is usually 2% per year, 

based on the purchase costs minus value of the ground, 

as this is not depreciable.

Any private person who is receiving rental income in 

Germany, even if not living here, must fill in and sign his 

annual „Steuererklärung für beschränkt Steuerpflichtige“, 

which is a special tax declaration sheet for people who 

are not paying their normal income tax in Germany. The 

effects this has upon your tax duties in your home country 

must be checked there with a competent advisor. 

Please note that if a foreign company which is non resi-

dent in Germany purchases and rents out property, the 

tax issues are slightly different, and if this is the case we 
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strongly suggest you consult a specialist in German tax 

laws to determine what you would be required to pay and 

we can assist you with this.

Who takes care of the property when I am 
not in Germany?

Any house can be given into the care of a property 

management company. On apartments this is now 

mandatory when the apartment belongs to a partitioned 

apartment building. The cost for property management is 

generally between € 25 and € 30 per month for an apart-

ment. Rental management is separate from general house 

management and can be transferred to the administrator 

or an agency for about the same rate.

What tax do I have to pay when selling the 
property?

Currently, the law provides that if you sell before ten years 

after the purchase date, the profit is taxed. Again, this 

follows the sliding scale rule. But watch for the catch 

22, as the depreciation claimed in that period is either 

declared void or added to the sales profit. This applies 

only to properties which were rented out. Owner-used 

property usually can be sold without tax on the profit 

after two years. 

After the ten year holding period the profit is tax-free 

as per the current regulations for individuals - not for 

companies.
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You‘re interested? To get a feel for the city and view your property at first 

hand, we encourage you to come and visit us in Berlin. We 

can help you arrange your flights on one of the many low 

cost airlines that make the trip a quick and easy option. 

We will meet you at the airport, get you settled into your 

hotel, take you to view the property and introduce you 

to independent legal and finance experts to discuss your 

requirements.

We look forward to hearing from you!

Title:

Firstname:

Lastname:

Address:

Phone:

Fax:

Mobile:

Email:

Contact us...

Office Berlin:

Zabel Immobilien KG

Leipziger Platz 15

10117 Berlin

Germany

Phone: 	 +49 (0) 30 52 00 97 00

Fax: 	 +49 (0) 30 52 00 97 029

Email: 	 bci@zabel.de

Internet: 	www.berlin-capital.com

For calls from the UK:

Phone: 	 +44 (0) 20 7099 7277

Fax: 	 +44 (0) 20 7691 7158

I am interested. Please contact me:

Please fax this to: +49 (0) 30 52 00 97 029

Or via email to: bci@zabel.de
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Imprint / Legal 
Information.

This document is provided by Zabel Immobilien KG. Berlin 

Capital Investments is a registered trademark of Zabel 

Immobilien KG.

Headquarters:

Boxgraben 38 | D-52064 Aachen

Phone: 	 +49 (0)241 / 70 50 70

Fax: 	 +49 (0)241 / 70 50 729

Internet: 	 www.zabel.de

eMail:  	 info@zabel.de

	

Office Berlin:

Leipziger Platz 15 | D-10117 Berlin

Phone: 	 +49 (0)30 / 52 00 97 00

Fax: 	 +49 (0)30 / 52 00 97 029

	

Registration:

County Court Aachen, HRA 4616

Value added tax registration:

DE 215648393

Executive director:

Thomas Zabel

Partner with unlimited liability:

Thomas Zabel

Concession / Trading certificate:

§ 34 C Trade regulation act, City Department of Public 

Order Aachen from 24.11.1992


